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BASED ON MI]I]EHN JDEAS
OF S0UND ECONOMICS

New Banking Law 1Is Designed to
~ Provide Elastic
Currency.

DETAILS TO BE WORKED OUT

Has 'Taken Organization Committee
and TFederal Reserve Hoard Al-
most Twelve Months to Bring Plan
to Point of Beginning Business.

With the opening to-day of the
twelve Federal reserve banks the na-
tion will begln actual operation of its
new currency system designed to pro-
vide an elastle clreulating  medlum
based upon modern ldeas of finance
and economles
- It has taken the reserve banlk or-
Funlzation committen and the Federal
Reserve RBoard almost twelve months
to work out detalls of organlzation to
the point where an opening date was
chomen,  Notwithstanding careful de-
libérutlons which preceded every pre-
Iiminary step, the twelve banks will
not for mnny weeks take up and eéx-
ercige all the functliens bestowed upon
them by Congress, Such evolution ns
Will result from the old national bank-
dng system of necessity will In most
respects be slow. The Iteserve Board,
the gulding spirit of the new system, is
itaelf feellng Its way over strango
ground, and the men In charge of the
twealve banks probably ~will feel the
same deslre to work elowly, and with
sureness rathor than be 1'cnturenome

CHIEF ATTRACTION 18
IN ELASTICITY OF (LIU&E\L\'
The new system lsg generally con-
ceded Lo be & compromlise between a
central banlk and the present systom
with its thousands of units, scattered
reserves and fixed lhinits of qurrency
its chlef attractlon and wvalue, those
who Interpret it find in the alnnllul:,‘,
it will glve to recognized paper cur-
rency, Under the present law national

Lankicurrenoy Is almost a fixed quan-
tity based upon national bank capl-!
tnl, issucd upon Unlited States bonds
‘and unresponsive to the chlll of hard
times or Lthe cxultatlon of boom duys,
Jts use led, the experts say, to un-
restricted loans and speculation, In
1he days when money wag easy and to
n hoarding of resources and a tighten-
ing of the purse sirings of credit when
times were hard, It ls sald to have
bred the panle of 1097 when solvent
banks with large 'credits In reserve,
and central reserve citles, were help-
leds and could get back to thelr own
counters none of the wmillions they
had placed with thelr large and strong-
or correspondenta,

NATIONAL BANK NOTIES
AIlE TO BE REPLACED
new system the Federal

Under the

reserve notes, which, in time, prob-
ably  will entirely replace the na-
tlonal bank notes, now so familiar,

will bLe lasued upon commercial paper
arising out of nctual business trans-
actions, It seems plaim that they will
riga and fall In amount as the tidea of
business rise and fall, and that there
will be no plethora of money to e
idle, They will he obligations of the
United States government, which na-
tiuna! banks notes are not, and will
have back of them a large reserve of
£0)8 In the reglonal banlks, Through
thein the reserve banks are cxpected
to come to the ald of any needy mem-
Ler bank, which has plenty of good
paper, but needs cash. To further In-
sure the flow of money, rescrve banks
themseclves may be required to re-
discount the discounted ‘pn‘per of other
reserve banks, |

More, than $200,000,000 of the new
notés have been ordered by the Comp-
troller of the Curréency for the twelve
banke, They are In §56, 210, $20, $50
and $100 denominations, and are to be
accepted by all member banks and for
all customs taxed or other duecs. The
Federul reserve agent of every bank
in the system, who ls the government
Tepresentative there, has these notes
in custody ready for the application
of member banks,

DOES NOT PILE UP VAST
SUMS IN RESERYVE CI1TILS
Next to the elasticity of the new cur-
reney, officlals value the “mobiliza-

tlon" but no concentration of reserves
v.hich It will lnsure. %his, they point |
out, does not mean the concentration |
of vast sums from country banks In|
reservo clitles and central reserve cl-

tles as under the natlonal banking

iwet, but thelr appearance In large part |
on the debit balances of the twelve re- |
serve banks In widely scattered parts!
of the country, These reserves will Lie |

its mear a&s possiblo to the door of th¢|
member bank to which they belong mu
times of need, und there ean-be no re-

fusal from & reserve banlk to rcLurnr
them In case of exigency.

A remnant of the present s)slcm
at]ll remains In the provision by w |1|Lh.
banks may keep o certgin proportlonl
of thelr reserves with other member|
banks In cities now known as reacr\e]
and central reserve cities. At the end!
of  three yeanrs, however, that will be
changed and all reserves will be held
eithier In a bank's own vaults or with
o Federal Lank. An effort was made
Jn Congrees a few weeks ago to per-
mit member banks to deposit all their
regerves wlith thelr reserve hank at
once. As the law stands their process
is to be spread over a perlod of thirty
months! If It is renewed sucecssfully
next winter it will mean a marked in-
crease in the avallable funds of the re-
gerve banks., As it stands, the twelve
kankas will start out with a total cash
of nbout $243,000,0600.

WILL NMELEASE ENORMOUS
RESERVES NOW LYING IDLE
Another polnt not forgotten by ad-

Comptroller of Currency

|

JOHN SHELTON WILLIAMS,

mirers of the law la the fact that the
different reserve requirements will re-
lease about $464,000,000 now tled up In
reserves, and will afford far greater
opportunity for o borrower to get a
hearing and a lean.

The reserve banks are not to do a
banking business cxcept with member
banks. They are empowered, howaver,
to engnge In open market transactlions
in the buying or selling of cable trans-

+fers and bankers' blils of acceptances

and Ullls of exchange. Other trans-
actlons include buying and selllng of
bonds or notes of the United Btates,
paper Issued In anticipation of the
collection of taxes or assured rev-
enues of any State or political sub-
divislon In the continental United
Btates, The banks arsa to establish,
subject to approval of the Reserva
Board, rates of discount to be charged
for each class of paper. They may
also, with the board's conment, open
and maintain banking accounts in for-
elgn countrics for the purchase or
collecetlon of bllls of exchange.

IN FUTURE WILL ANSUMEB
FUNCTIONS OF CLEARING-HOUSE
In the future the clearings of the

banks of the country are expected to
he made through these reglonal banlks,
which may in time lead to the aboll-
tion of many clearing-house uassocli-
tions. Clearings which invelve banks
In widely separated parts of the coun<
try probably will be made with much
greater rapidity through new banks
than through ordinary commerclal
channels, It has been estimated that
through thls saving In tlme alone,
the use of hundreds of nmillllons of dol-
lars for many days will be saved,

In time, the new system will retirs
the 2 per cent United States bonda now
usad prinelpally, as a baals fer ng-
tlonal bank notes. There are more
than $700,000,000 of those bonids now

outstanding, and thelr retirement is|.

to be spread over a perlod of twenty
yeors, With their passing the na-
tlonal bank clrculation,..based upon
them and not upon the life bents of
commerce will disappear, and unless

Orzanized 1884

Strength

Cupital & Surplus, $1,000,000—

Service

Sound Organization
Perfect Equipment
Exceptional Facllities

THE

First
National

Bank

HUNTINGTON, W. VA,

J. L. CALDWELL, President.
D. 1. SMITH, Vice-Pregident.
V. GUTHRIE, Vice-President.
ROBT. I.. ARCHER, Cashier,
G. D. MILLER, Asst. Cashler.
H, Q. WALBURN, Asst. Cashier.
CHAS. A. BOONE,
Manager Savings Department.

Il.

P R PR S

F. R. EDMONDSON, Presldent.

SBTATEMENT AT THE CLOSE OF

First National Bank

SOUTH BOSTON, VA.

'W. H. CHILDRESS, V.-President.

HBUSINESS OCTOBER 81st, 1014

e
-

; RESOURCES: LIABILITIES:
Leans and discounts..... BI24,477 44 Caplinl Stock ........,. $ 25,000 00
Us S. honds ..iivevennnns 22,500 00 8
Ofher honds ..... vvives : 41,381 25 ";p“;:l ansl i undivided
¥ederal NReserve Dank FORIR ...oiennennntn, 11,315 85

ERtoals i e 200 o0 Circulation .......,000.. a7,200 00
Furniture and Fixtures.. 1,380 33 |- Deposits . ..... sussnsse. BBT,587 T4
Canh and  dune from

R T IR D 71,115 g5 | P8 pavable ........... 20,000 00

.Total ....i.iees... $461,003 5D Total ..............8481,073 39

J. D. TUCKER, Cashier.

Speclal Attention Pald to. Collectlons

f

by that time Congress has enacted a
new act, the nation will have a cur-
rency that in thoory at léast responds
to thoe growth of crops, the throb of |
Industrial plants and tha _Drogress of

.| the business world.

1

Digest of New Law. I

An interesting contribution to the!
Hterature concerning the new bank-
ing and currency law, which goes iniol
effect to-day, hns been mnade by tha|
Guaranty Trust Company, of Now |
York. It is In pamphlet form, und|

| contains a revised digest of the law;|

a lilst of governors and directors of |
the twelve Federal reserve banks, the |
Federal Rewerve Hoard and organiza-
tlon commlittee. ‘The Guaranty Trust
Company wlll send out those folders
upon application.)

e Lt =t
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The New Banking System

for in the Federal Reserve Act, have been estab-
lished in twelve of the principal cities of the United
States, and will open for business to-day, Nov. 16,

The purpose of this new law is
the establishment of ~Federal Reserve Banks, to
furnish an elastic currency, to afford means of re-

~  discounting commercial paper, and to establish an ef-
fective supervision of banking in the United States.”

which will enable.you to readily obtain a compre-
hensive idea of its provisions; and shall be pleased

for the
trictm:

New York and

per cent for bills and notes matur-
iog In less than thirty doys, and 6
per ecent for paper running for -

longer time.

Boaton, Cleveland, Richmond, Chi-
cage and 4t. Louls—8 per cent on

mll maturitien,

Atlantn, !linlu--pnlll. Iannans Clty,

Dulink and Sam

cent for bills und notes muturing In
lean thaun thirty doyw, and 64, per
ctent for paper matoring In more

Philadelphin—05%%

Frameinco—0 per

to supply copies upon request.

Guaranty Trust Company

Capital and Surplus
Total Resources, over

than thirty days.
The new Federal Reserve Banks, as provided
“to provide for
We have prepared a revised digest of this Act

Ask for Booklet B-389
of New York
140 Broadway

- - $ 30,000,000
- = 260,000,000

-~ oo

THE CHURCH HILL BANK

BROAD AND 25TH STREETS
W{LL OPEN A

Landis Christmas
Savings Club
Monday, December 21

g
agal

KoLy

DISCOUNT RATES

The Kedernl Heserve floard hns
Sxed the following discount rates
Federnl reserve bank dim-

New Flnanczal System Deszgned to Provide

Elastic C urrency

Invest $1--

Reap Opportunity!

The small sum of one dollar makes
you the owner of a savings account in
this big national bank.

You have all the benefits of our Sav-
ings Department. You have a safe
place to deposit your earnings, where
they are safe from fire, loss, theft afid
from your own tendency to spend!

You have no idea how quickly sav-
ings mount up if you keep at it regu-
larly—and the more you save, the more
will your account EARN. For we pay
interest at 3 per cent, compounded
semi-annually. Why not start to-day?
Come in. You are welcome.

Planters

National Bank

““We Serve the Entire South’’
Write for "Bankmg By Mail’’

BROAD

Capital, $200,000.

J. W.
ANDREW M. GLOVER,

HENRY W.
liams & Anderson.

RENJ, P. ALEOP,
Chemical Co.

Cashier

ANDREW M,
H, F.
WL

GLOVER, Cashier.
GRIMMELL, of H. Grimmel
M. HABLIBTON,
 Dominion Trust C
I. H. KAUFMAN,

YOU ARE INVITED TO JOIN

trouble.

the payments.

You have everything to gam——you

can’t lose a cent.

-

John Mann. Jr.

jqo B. Wclah

The purpose of the Club is to help
you and others accumulate a fund for
Christmas or other purposes.

You pay in a little each week, for
50 weeks, and get all your money back
with interest, just before Christmas.

The first payment makes you a
member—there are no fees, fines or

The payments are so small anyone
can easily keep them up.

The plan is so simple a child can
easily become a member and make

EVERYBODY—old or young, is welcome to
become a member.

Ask us all about it—Call or write

THE CHURCH HILL BANK

“In the East End, neay Historical St, Jo_fm's Church"
Broad and 25th Streets.

OFFICERS:
OSCAR E. PARRISH, President and Cash ier.
HENRY A. HARE, Vice-President.
CHARLES E. TALLEY, Assistant Cashier.

DIRECTORS:
P. H. Allen, H. T. Moore,
T. F. Boyle, H. Wm. Nolde,
R. D. Garein, O. E. Parrish,
H. A, Hare, il B “\atterheld
A. R. Holladay, ohn Sloan,
L. H. Kemp, os, E. Sorg,

J w. Stewart

“_
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:

ROTHERT, Vice-Preeldent.

ANDERSON, of Munford, Hunton, Wil-

LEON DETTELBACH, of Globe Clothing Co.

President, also President Old

cof Raurmann & Co.

STREET BANK

530 E. BROAD STREET, RICHMOND, VA.

Surplus and Undivided Profits (Earned), $140,000.
OFFICERS:
HABLISTON, President.

JNO. G, WALKER, 2nd Vice-President.
E. L. WORD, Assistant Cashier.

W. M.

Cashler.

DIRECTORS:

RAPHAEL LEVY. of Jacobs & Levy.

G. W. MINTER, With News Leader.

JOHN MURPHY, Preaident Murphy's Hotel.
W. 8. RHOADS, of Miller & Rhoads, Inc.

J. W. ROTHER'T, of Rothert & Co.

JULIAN W. TYLER, of Julian W, Tyler, Inc.

JOHN G. WALKER, Presldent Life Insurauce Co.
of Virginia.

B. RAND WELLFORD, of Wellford & Taylor.

Virginia-Carolina

I's Sons.

Interest at the Rate of 3% Per Annum on S8avings Accounts,
v We Keep Open Until 8 P, M. Saturdays.

Accounts Solicited.

OCTOBER 1st,

- RESOURCES:

Cash and <due from banks
Bounds and stocks . .
loans ........
Other real estale
Vault and fixtures . ..

e

1914

Banking house .......c0000. welelse
. 118007 02

- .
STATEMENT SHOWING INCREASE IN
DEPOSITS.

§ 200411 12
818,200 30
1,040,628 14

68,001 28

November 1st, 1901, .. .8147,600

. 21,000 00

Ot 4t v T A MRS $1,868,107 81 November 1st, 1905, $702,803
LIABILITIES: :
Capital stock ; (.ll ........... $ 200,000 00
Surplus 1 und 3 ofits, . . ... 140,180 70 ;s
Biiacmat i o sl MO G| November lst, 1909, - 1,169,254
DIOPOBIEE | (oo b b iathri e o bt s 1,614,761 54
Reserved for interest .. .......... 7,060 18
Reserved for taves .. ........ ; 1,141 84
e (i simmaor e | November -1st, 1914, - $1,514,761

One of the Strongest Banks

in the United States. :
This Bank has neither Rediscounts nor Bills Payable.
IT HAS NEVER HAD ANY.

f

e
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National

(

RESOURCES.
Loans and Discounts .....
Stocks and Bonds . ...

Banking House ............
Cash $ 626,207.%
Due from Banks. 1,681,149.8

12, B. ADDISON,

Vice-President Virginia-Carolina
Chemical Co.

JAMES H. ANDERSON,
of Geo. W. Anderson & Sons.
HUGH ANTRIM,
of C. W. Antrim & Sons,
PRESTON COCKE,
of Meredith & Cocke, Attorneys at|
Law.
JAMES D. CRUMP,
President of B. F. Johnson Pub-

lishing Co,

WM. M. HILL ....

(Ll

JOHN S. ELLETT .........Vice- Presldent
M sae .Vlce-President
WIIIA\\\\\WIMM“ \

State and City Bank

RICHMOND, VIRGINIA,
October 31, 1914,

LIABILITIES.
.. $5,888,656.96 | Capital Paid in .......... ... $1.ooo,ooa.oo
.. 513,408.10 | Surplus and Undivided Profits 772,347.86
. 210,685.57 | Contingent Fund ........... 55,000.00
0 Circulation :...... Y O ORI O T 30,-00 00
» Bond Aceount ............ o 440,200.00
S & Bills Payable ...... e o . 200,000.00
2,257,447.02 | Deposits . ... . ... Coeeeeeaa.. 5,917,845.29
$9,115,002, 65 $9,115,092. 65

Accounts of Banks, Corporations, Firms and Individuals Solicited, to whom we are pre-
pared to furnish every Proper Banking F‘aci}ity

DIRECTORS

JOHN S. ELLETT,
Vice-Prasident,
A. R, ELLERSON, 1
of the Virginia-Carolina Chemical
Co.

EDWIN A. PALMER,
Principal Agent Mutual Assurance
Society of Virginia.

WM. H. PALMER,
Presldent.

President Virginia Fire and Ma-
rine Insurance Co.

GRANVILLE G. VALENTINE,
President Valentine Meat Juice Co.

"STEWART \l. WOODWARD,
of Woodward & Son.

HORACE 8, HAWES,
of 8. H, Hawes & Co.

WM. M. HILL,
Vice-Presldent.
EDWARD C. MAYO,
Business Manager P. H., Mayo &
Bro. Branch American To-
bacco Co.

OFFICERS

WM. H. PALMER, President.

J. W. BINTON .............Vice-President
JULIEN H. HILL ................Caahiev
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